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PROPERTY & CASUALTY

Surety Bonds for 
Manufacturers
An Essential Risk 
Management Tool 

Overview
Surety bonds for manufacturers serve as a form 
of financial protection for customers, suppliers 
and government entities. These bonds ensure 
the manufacturer complies with applicable laws, 
regulations and contractual obligations. The following 
are common types of surety bonds for manufacturers:

• Bid bonds: Manufacturers often need to bid on 
contracts for large projects. Bid bonds ensure that 
the manufacturer will enter the contract if awarded.

• Performance bonds: Once a manufacturer wins a 
contract, a performance bond guarantees that they 
will complete the project according to the terms 
and conditions outlined in the contract.

• Payment bonds: Payment bonds ensure that the 
manufacturer will pay subcontractors, suppliers 
and laborers involved in the project.

• License and permit bonds: Manufacturers may 
need specific licenses or permits to operate 
legally. These bonds guarantee that the 
manufacturer will comply with the regulations 
associated with these licenses or permits.

• Customs bonds: If a manufacturer imports or 
exports goods, they may need a customs bond to 
ensure compliance with customs regulations and 
to cover any duties or taxes owed.

• Supply bonds: Manufacturers may provide supply 
bonds to guarantee the timely delivery of goods or 
materials to their customers.

The specific types of surety bonds required depend 
on the nature of the manufacturing operations and 
the regulatory environment in which the manufacturer 
operates. 

Benefits of Bonds 
Managing capital effectively is crucial for operating 
a successful business. Obtaining surety bonds to 
satisfy financial obligations and guarantee the delivery 
of goods and services can help keep or increase 
available cash for investments to enhance growth or 
increase your borrowing ability. In addition, surety 
bonds can assure compliance with industry regulations 
and facilitate contractual agreements.

How We Can Help
Brown & Brown’s National Surety Practice is committed 
to understanding your unique business needs. We 
have access to an expansive network of resources 
and offer customized solutions – from the simple to 
the complex. Our Surety Bond Specialists will help you 
discover ways to leverage surety bonds to optimize 
your business operations.



©2024 Brown & Brown. All rights reserved.

Connect with our Brown & Brown team to learn about our knowledge in your 
industry, how we build our risk mitigation strategies and how we can aid your 

business in building a cost-saving program.

How Brown & Brown Can Help

Find Your Solution at BBrown.com
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